QUARTERLY REPORT ON CONSOLIDATED RESULTS

 FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 1999

The Directors of Abric Berhad are pleased to announce the audited results of the Group for the final quarter ended 31 December 1999.

CONSOLIDATED INCOME STATEMENT






Individual Quarter

Cumulative Quarter






Current Year

Preceding Year

Current Year

Preceding Year






31.12.1999

31.12.1998

31.12.1999

31.12.1998






RM’000

RM’000

RM’000

RM’000














1.
(a)

TURNOVER

19,491

N/R

53,819

40,255















(b)

Other income including interest income

510

N/R

528

73














2.
(a)

Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items

4,457

N/R

14,610

10,482















(b)

Interest on borrowings

41

N/R

(1,110)

(963)















(c)

Depreciation and amortisation

(702)

N/R

(2,294)

(1,456)















(d)

Operating profit after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items

3,796

N/R

11,206

8,063















(e)

Share in results of associated company

213

N/R

-

3















(f)

Profit before taxation

4,009

N/R

11,206

8,066















(g)

Taxation

(617)

N/R

(617)

(1,811)















(h)
(i)
Profit before minority interests

3,392

N/R

10,589

6,255
















(ii)
Minority interests

(509)

N/R

(473)

(26)















(i)

Profit attributable to shareholders of the Company

2,883

N/R

10,116

6,229














3.
(a)
Earnings per share based on 2(i) above (sen) 

9.6

N/R

33.7

52.0














Note:











N/R -
Not required (The final quarter report for the preceding year’s results were previously not needed for announcement).

CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER 1999




As At End Of Current Quarter

As At Preceding Financial Year End




31.12.1999

31.12.1998




RM’000

RM’000







1.
Fixed Assets
37,804

32,396

2.
Other Investments
971

989

3.
Intangible Assets
10,348

7,042

4.
Investment In Associated Company
-

65








5.
Current Assets






Stocks
3,986

3,758



Contract Work-In-Progress
3,792

8,237



Trade Debtors
39,478

22,865



Other Debtors And Prepayments
4,443

7,402



Amount Owing By Associated Company
947

833



Bank Balances And Deposits
4,037

1,097




56,683

44,192








6.
Current Liabilities






Trade Creditors
7,084

7,547



Other Creditors And Accruals
2,325

8,191



Hire-Purchase Creditors – Current Portion
828

895



Amount Owing To Directors
456

80



Bank Borrowings
27,688

9,808



Provision For Taxation
171

1,689



Proposed Dividend
1,500

1,080




(40,052)

(29,290)

7.
Net Current Assets
16,631

14,902








8.
Non Current And Deferred Liabilities






Hire-Purchase Creditors – Non-Current Portion
1,109

584



Term Loans – Non-Current Portion
972

188



Deferred Taxation
1,512

1,312




(3,593)

(2,084)




62,161

53,310








9.
Financed by:





Share Capital
30,000

30,000

10.
Reserves






Share Premium
4,386

4,386



Capital Reserve
1,850

-



Translation Adjustment Account
10

303



Unappropriated Profit
24,359

17,593

11.
Minority Interest
1,556

1,028




62,161

53,310








12.
Net Tangible Assets Per Share (RM)
1.68

1.51

NOTES

1. 
Accounting Policies













The final quarter financial statements have been prepared based on accounting policies, method of computation and basis of consolidation consistent with those adopted in the 1998 annual report.















2.
Exceptional Item, Extraordinary Item


There is no exceptional item or extraordinary item for the current financial year.















3.
Taxation













The tax expense consists of the following:













RM’000


Current:














Estimated tax payable









-



Under provision in prior years









417


Deferred taxation










200













617
















No provision for estimated current tax payable of the Group has been made in 1999 as tax payable on chargeable income earned in the basis period 1999 by certain subsidiary companies is waived in accordance with the Income Tax (Amendment) Act,1999 to facilitate the transition of the income tax assessment from a preceding year basis to a current year basis. In addition, certain other subsidiary companies incurred an operating loss and, accordingly, no provision for estimated current tax payable has been made.















4.
Pre-acquisition Loss













The amount of pre-acquisition loss for the current financial year is RM519,528.















5.
Profit on Sale of Investments and/or Properties


Profit arising from the sale of a subsidiary, Armorshield Marketing (S) Pte Ltd , which was announced on 8 September 1999, amounted to RM124,612.




6.
Quoted Securities


There are no quoted securities held by the Group during the current financial year ended 31 December 1999.




7.
Changes in Composition of Group


There are no major changes in the composition of the Group for the current financial year ended 31 December 1999.




8.
Corporate Proposals


The Board of Directors has announced today a capital raising exercise involving a proposed bonus issue, rights issue of shares and an executive shares option scheme in a separate announcement.




9.
Seasonal or Cyclical Factors


Our business operations are generally not affected by seasonal or cyclical factors.




10.
Issuance or Repayment of Debt and Equity Securities


There is no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial year ended 31 December 1999.




11.
Group Borrowings


Short-term borrowings:

RM’000


Secured:




Bank overdrafts

4,528


Short term loans

8,238


Term loan – current portion

147




12,913


Unsecured:




Bank overdrafts

3,426


Short term loans

11,270


Term loan – current portion

79


Total

27,688





Long-term borrowings:




Principal outstanding



Secured
868



Unsecured
330




1,198







Portion due within the next 12 months





Secured
(147)



Unsecured
(79)


Non-current portion

972







Included in the long-term borrowings is an amount of RM656,314 obtained from certain foreign banks and is denominated in Canadian Dollar.





The increase in bank borrowings from 1998 is mainly due to investments in and financing of the overseas operations. Bank Negara has approved an amount of approximately RM16.225 million for the Company to meet its overseas operational requirements until the next financial year end.




12.
Contingent Liabilities


As at 31 December 1999, the Company has given corporate guarantees totalling RM21.949 million to certain financial institutions for overdrafts and other credit facilities granted to certain subsidiary companies and associated company. In addition, the Company has also given corporate guarantees totalling RM1.600 million to certain suppliers of associated company for credit terms granted. Accordingly, the Company is contingently liable to the financial institutions and suppliers to the extent of the said credit facilities utilised.




13.
Off Balance Sheet Financial Instruments


There are no material financial instruments with off balance sheet risk as at the date of this announcement.




14.
Material Litigation


There are no material litigations pending as at the date of this announcement.

15.
Segmental Reporting


i.
The segmental information by industry for the Group is as follows:





Current Quarter Ended 31.12.1999









Turnover

Profit Before Taxation

Assets Employed









RM’000

RM’000

RM’000


Manufacturing






38,952

9,968

85,724


Engineering






14,867

1,238

20,082


Total






53,819

11,206

105,806
















ii.
The segmental information by geographical location for the Group is as follows:









Current Quarter Ended 31.12.1999









Turnover

Profit Before Taxation

Assets Employed









RM’000

RM’000

RM’000


Malaysia






49,639

10,908

95,182


Europe






4,180

298

6,350


America






-

-

4,274


Total






53,819

11,206

105,806















16.
Comparison with Preceding Quarter’s Results


As this is the first quarterly report for the financial quarter ended 31 December 1999, there are no comparative quarterly results presented.




17.
Review of Performance


Group turnover for the final quarter ended 31 December 1999 was RM19.491 million while Group profit before taxation was RM4.009 bringing the group turnover and profit before taxation for the year ended 31 December 1999 to RM53.819 million and RM11.206 million, respectively.

The improvement in the Group results was mainly attributable to increased export sales of indicative seals.

In the opinion of the Directors, the results of the current period under review have not been affected by any transaction or event of a material or unusual nature.




18.
Variance from Profit Forecast




Actual

Forecasted

Variance




RM’000

RM’000

%


i.
Profit before taxation and after minority interests 

10,733

10,600

1.3











ii.
Profit after taxation and minority interests

10,116

8,356

21.1











iii.
Profit guarantee

N/A

9,540

N/A










19.
Dividend


The directors proposed a final tax-exempt dividend of 5% amounting to RM1,500,000 in respect of the financial year ended 31 December 1999. The proposed dividend will be subject to approval to be obtained at the forthcoming Annual General Meeting.




By order of the Board



Secretary

